
Previous: 8,098.2 PSEi change: 0.39%

High: 8,129.9 Best: URC +3.41%

Low: 8,006.6 2nd best: JGS +3.35%

Close: 8,129.9 2nd worst: FGEN -1.32%

Val. traded (mn): 4,186.4 Worst: ICT -3.93%

Tenor Change Yield Tenor Change Yield

3 months -0.0020 3.8180 5 years -0.0960 4.5030

6 months -0.0040 4.0460 7 years -0.1300 4.5260

1 year -0.0740 4.1510 10 years -0.1010 4.5800

2 years -0.0590 4.3120 20 years -0.0490 4.9100

3 years -0.0560 4.4230 30 years -0.0480 4.9090

4 years -0.0700 4.4810

Previous Close Previous Close

PHP/USD 51.200 51.430 EUR/USD 1.1034 1.1108

Tenor Change Yield Tenor Change Yield

3 months -0.0261 2.0483 5 years -0.0247 1.6582

6 months -0.0366 1.9963 10 years -0.0483 1.8452

2 years -0.0222 1.7118 30 years -0.0600 2.3820

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities fell on renewed concerns over the US-China trade war as President Trump announced a new set of tariffs to be imposed on Chinese

goods by September 1. US Treasury yields fell and the US dollar weakened as well, as slower US Manufacturing PMI came in last week.
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Equities

Bond Market Movement

Fixed Income

Local equities closed higher last Friday as optimism over the initial set of first quarter earnings carried on. The recent US Fed rate cut and expectations of easing

inflation drove local fixed income yields down further. The Philippine Peso weakened as trade tensions between the US and China escalated.

 The Philippine Peso weakened against the greenback amid jitters of the 
re-escalating trade war between US and China. Expectations for a rate cut by the 
BSP likewise weighed on the currency. The USD/PHP pair closed at 51.430 
(+0.45% DoD). 

 Local fixed income yields continued to decline on average, with the investors 
flocking to the belly of the curve. As the next local monetary policy-setting 
meeting draws closer (Aug. 8), the market is seeing a higher likelihood of a rate 
cut on the back of the US Fed's latest 0.25 bps cut and the BSP's expectations of 
decelerating inflation. On average, yields fell 6.26 bps, led by the belly which fell 
8.80 bps DoD. 

 Local equities climbed higher last Friday as investors continued to pick up 
stocks after the initial string of first quarter earnings. The PSEi closed higher at 
8,129.93 (+0.39% DoD). Universal Robina Corp. (+3.41% DoD)  continued to be 
the top pick as the company posted a 9.0% YoY growth in net profit for the first 
half of the year. Investors were also pleased by the positive outcome of URC's 
initiatives to improve its coffee business. 

 According to Business World Online, 15 polled economists see second quarter 
GDP likely picking up from the 5.6% growth recorded in the first quarter. This 
would on the back of stronger household spending amid slower inflation, but 
weighed down by the residual impact of the delayed enactment of the 2019 
national budget. The poll yielded a median growth of 5.9% for 2Q 2019. 

 Globe Telecom, Inc. (PSE Ticker: GLO) posted an attributable net income of 
Php5.32 billion in the 2Q 2019, 0.5% higher than Php5.29 billion reported in the 
same period last year. Globe reported that its expenses increased by 6% YoY to 
Php63.2 billion driven by rampened-up spending on its network infrastructure to 
support the growing number of its subscribers. This offset the increase in the 
company's consolidated service revenues which amounted to Php36.9 billion in 
2Q 2019. 
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update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use 
of the information contained herein. 
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation.  Past performance is not a 
guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method. 

 US equities decline on continued concerns over the US-China trade war, and as 
weaker US manufacturing PMI came in at 50.4, below than the prior 50.6. The DJIA 
closed at 26,485.01 (-0.37% DoD) while the S&P 500 ended at 2,932.05 (-0.37% 
DoD). 

 Asian equities, continued to fall amid concerns over the escalating US-China trade 
war continued to worry investors. The MSCI APxJ closed at 504.19 (-1.84% DoD). 

 European equities weakened alongside all markets as the US introduced another 
set of tariffs on Chinese goods. Investors also awaited for trade updates between 
the US and Europe, as President Trump was set to make an announcement soon. 
The MSCI Europe closed at 127.40 (-2.48% DoD). 

 US Treasury yields continued to drop, as investors continue to price in further rate 
cuts on the back of looming global growth concerns and as US Manufacturing PMI 
came in lower-than-expected, indicating a mild slowdown in the US. On average, 
yields fell 4.83 bps, with the 10Y falling to 1.8452. 

 The US Dollar weakened on the release of slower US Manufacturing PMI data, 
which came in at 50.4 vs the prior 50.6. The DXY index closed at 98.0740 (-0.30% 
DoD). 


